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Key Points

d BIG 2015/16 FACTORS - outside market
volatility (dollar and crude oil), record world
grain production and sluggish demand

d RECAP MY 2015/16 Grain Market
Fundamentals

dJ LOOK AHEAD to MY 2016/17
4 Barley, Corn and Wheat Market Trends



Outside Market Influences

Managed Funds Bearish Grains

Global economic worries

* Chinese, Japanese and European
economies slowed

* Fed raising U.S. interest rates
* Global economic growth prospects ?

Strong dollar hurts grain exports




Grain Exports
MY 14/15
Wheat 27%
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Idaho Grain Output

ldaho Barley Production

Harvested area 550,000 Acres unchanged
Production 53.4 million bu JS%
Farm-gate receipts $286 million 1%

2016 Projected Planted Acres 560,000 13%

ldaho Wheat Production
Harvested area 1,135,000 acres ‘7%
Production 87.6 million bu JJ 6%
Farm-gate receipts $506 million J§ 17%

nt4%

2016 Projected Planted Acres 1.2 millio




MY 2015/16 World Grain S&D

USDA, May 10, 2016

World U.S. World U.S. World U.S.

Barley Barle corn orn Wheat heat
Output 148 MMT | 4.7 MMT | 969 MMT | 346 MMT | 734 MMT | 56 MMT

5% 1 18% J 4% 0 4% 1 2% 1 1%
Use 146 MMT | 4.4MMT | 969 MMT | 301 MMT | 708 MMT | 32 MMT

Tae  |Ta% J 1% Jo2w | foan |fo6%
Ending 25 MMT | 2.1 MMT | 208 MMT |46 MMT | 243 MMT | 27 MMT

e |T2sw | Joiw |faw 26 | 1 30%
Stocks / | 17.3% 44.9% 21.5% 13.3% 34.3% 50.2%
Use (17.1%) | (38%) (21%) (13%) (31%) (37%)
(previous year)




2015/16 Grain Price Outlook

USDA
MY 2015/16

USDA
MY 2016/17

Current ldaho

prices

Barley

$5.50/bu

$4.30-5.10/bu

2016 malt
contract $4.78 -
5.64/bu

Current open
market
$4.27- 4.50/bu

Corn

$3.50 - 3.70/bu

$3.05-3.65/bu

Wheat

$4.90/bu

$3.70-4.50/bu

SWW
$3.85 - 4.00/bu
North
$4.42- 4.68/bu

HRS

$4.90- 5.05/bu
North

$5.39 — 5.65/bu




2016/17 Global Grain S&D

2016/17 Global Grain S&D Outlook

million metric tons
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2016/17 Barley Market

» Higher 2015 production and ending stocks
» U.S. ending stocks +23% U.S. stocks-to-use 45%
= World ending stocks +8% World s/u 17%

2016/17 U.S. outlook (USDA, May 10, 2016)
= Acreage — 3.14 million -12%
* Production — 193 million bu -10%
*» Ending stocks — 92 million bu -5%

» Farm-gate price projection - $4.30 — 5.10/bu
Ave. $4.70




2016/17 Barley Market

Global output (USDA) - 141 MMT -4%
= US -10%
=EU -1%
= Russia +4%
= Ukraine -11%
=Canada +3%
= Australia -2%
*Argentina -19%

Global carryover - 23.4 MMT -8%



U.S. Beer Demand

Percent Change Calendar Year Calendar Year Calendar Year Calendar Year
in Volume 2015 2014 2013 2012

Total Supply -0.1% +0.4% -1.2% +1.3%
Domestics -1.2% -0.7% -1.3% +1.3%

Imports +6.2% +6.9% -0.6% +1.4%




2016/17 Corn Market

= | ower 2015 U.S. production but carryover
Increases on sluggish demand

* Abundant supplies of feed grains and cheap
feed wheat

= U.S. ending stocks +4% U.S. stocks-to-use
13%

= World ending stocks -0.1% World s/u 21.5%

= 2016/17 U.S. outlook (USDA, May 10, 2016)
= Acreage — 93.6 million +5%
* Yield - 168 bpa (2015 - 168.4 bpa)
* Production — 14.43 billion bu +6%
* Ending stocks - 2.15 bbu (29 year high) +19%

= Farm-gate price projection $3.05 — 3.65/bu
Ave. $3.35/bu

* TRADE: 92 million acres _trendline(}/ield 163
bpa, production 13.77 billion bu +1%




2016/17 Corn Market

Global output
= USDA -1,011 MMT +4%

= US +6%
= China -3%
= Brazil +1%
= Argentina +26%
= Ukraine +13%

= IGC -998 MMT +3%

Global carryover - 207 MMT (USDA) -
0.4%



18000

16000

14000

12000

10000

8000

6000

4000

2000

Chinese Corn Market

15244

8611

7553 7889

5269
3727
My My My

My My My
2001/02 2002/03 2003/04 2004/05 2005/06 2006/07

(000 mt)

1296
549 47
= 7 |
My My My

2007/08 2008/09 2009/10

N Imports M Exports

5231 5516
3277
2702
2000
979 |I II
My My My My My My

2010/11 2011/12 2012/13 2013/14 2014/15 2015/16



Percent

25

20

15

10

World Corn Prod, Use, Stocks/Use

~

““ _

2007/08

2008/09

2009/10 2010/11 2011/12 2012/13 2013/14 2014/15 2015/16 2016/17

mm S/U ratio Use Prod

1200

1000

800

MMT

600

400

200




16

14

1

N

1

o

o]

)]

H

N

o

US Corn Usage

billion bu
+4%
| | |
2007/08 2008/09 2009/10 2010/11 2011/12 2012/13 2013/14 2014/15 2015/16 2016/17



ZCZ16 - Corn - Daily Line Chart
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ZC - Corn - Weekly Nearest Line Chart
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2016/17 Wheat Market

= 2015 U.S. production modestly higher but big
jump in carryover

= Abundant global supplies

= U.S. ending stocks +30% U.S. stocks-to-use
50%

= World ending stocks +12% World s/u 34%

= 2016/17 U.S. outlook (USDA, May 10, 2016)

= Acreage — 49.6 million -9%
(lowest in 45 years)

= Production — 1.998 billion bu -3%

* Ending stocks —1.029 billion bu +5% (highest
In 29 years)

= Farm-gate price projection $3.70-4.50/bu
Ave. $4.10




2016/17 Wheat Market

Global output

= USDA - 727 MMT -1%
=US -3%
sEU -2%
=Russia +3%
= Ukraine -11%
=Canada +3%
= Australia +2%
= Argentina +28%

= IGC -717 MMT -2%
Global carryover - 257 MMT (USDA) +6%
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ZWU16 - Wheat - Daily Line Chart
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ZW - Wheat - Weekly Nearest Line Chart

W ZWUNGE: 475-4 B SMAL100) 513-0
$9.43

8950-0

S00-0

g50-0

go0-0

F50-0

Fo0-0

B50-0

&00-0

/
A

/

S 250-0

a00-0
4754
450-0

$4.43
2012 2013 2014 2015 2016

400-0



2016 Idaho Grain Crop

Condition

Prolonged dryness across PNW & Plains winter wheat belts has disappeared

May 10, 2016
(Released Thursday, May. 12, 2016)
Valid 8 a.m. EOT

Drought impact Tvpes

A~ Delineates dommant impacts
$= Shoet.Term, typically less than

& months (e.9. ageiculture, grasslands)

L= Long-Term, typecally greater than
& months (e.g. hydrology, ecology)

Intensity:
Author: ] DOAbnormalty Dry
Brian Fuchs ] D1 Moderate Drougrt

I 02 Severe Drought
I O3 Extreme Drought
I 04 Exceptional Drought

Nationat Drough! Mitigation Canler

Tho Drought Monkor 0 uses on broad-

scae conons. Local conations may

. <Q vary See xcompanying ted summary Sor
\ Soracast atpdornonts

USDA @ Q

oDe R

http://droughtmonitor.unl.edu/

:

U.S. Drought Monitor Pt st W 4.0

Drought impact Types:

£~ Delineates dominant impacts

S = Short-Term, typically less than
6 months (e.g. agriculture, grasslands)

L = Long-Term, typically greater than
6 months (e.g. hydrology, ecology)

Intensity:

Author: [] DOAbnormally Dry
Richard Heim [C] D1Moderate Orought
NCEI/NOAA [l D2 Severe Drought

I O3 Extreme Drought

W D4 Exceptional Drougnt

The Drought Monfor 10cuses on broad-
scake concidions. Local conditions may

vy See scompanying tedt summany or
forécast stivernents

@%w;ﬁ_E@@

http://droughtmonitor.unl.edu/
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3-month weather outiook
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CPC — more than 75% chance
LaNina forms this year
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