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 Outside Market Influences / Volatility
d World & U.S. Grain Market Fundamentals
 Barley, Corn and Wheat Market Trends



Outside Market Influences

= Speculative $$% Bearish Grains

= Global economic worries

 Chinese and European economies slowing
« Japan unexpectedly slips into recession

« Stronger U.S. economic growth

 Dollar at 9 year HIGH

 Crude oil at 5% year LOW

* BIG UNCERTAINTIES remain in 2015...

« U.S. political gridlock — budget and debt ceiling
* Global economic growth prospects?




(previous year)

World U.S. World U.S. World U.S.

Barley Barle corn Corn Wheat Wheat
Output 139.8 3.8 MMT 988.1 MMT | 361.1 MMT | 723.4 MMT | 55.1 MMT

MMT - 18% +0.04% + 3% +1% - 5%

- 4%

Carryout 23.9 MMT | 1.8 MMT 189.1 MMT | 47.7 MMT 195.9 MMT | 18.7 MMT

- 4% 0% + 10% + 52% + 5% +16%
Stocks / 17% 39% 20% 14% 28% 33%
Use (18%) |(35%) |(18%) | (9%) (26%) | (24%)




Barley Market 2014/15

= Lower world and U.S. production after significant recovery in
2013

= Sluggish domestic market
Beer sales flat for past 5 years
= +1.3% in 2012 (+15% craft)
= -1.9% in 2013 (+17%)
= -0.5%in 2014 (+18%)

» World stocks-to-use 17%
» U.S. stocks-to-use 39%



Barley Price Outlook

*Ave. U.S. farm-gate price projection
MY 2014/15 - $5.00 - $5.50/bu, down 13%
MY 2013/14 - $6.06, down 6%

MY 2012/13 - $6.43, up 20%

*|daho malting barley prices
$6.00/bu Jan. 2015 vs.
$5.50 - $5.75/bu Jan. 2014

*|ldaho feed barley prices
$2.50/bu Jan. 2015 vs. $3.75/bu Jan. 2014

MY 2015/16 projected price $4.62/bu
(FAPRI), down 10%.




= RECORD U.S. production in 2013 & 2014
= 14.2 billion bu, up 3%

= Ave.yield of 171 bpa, up 8%

= Harvested acreage 83 million, down 5%
DEMAND

* Increasing feed use, up 5%

» Record ethanol use, up 0.8%

= Export growth? Slumped to multi-year low in MY
12/13 (731 million bu). Projected at 1.75 billion bu
this year, down 9%.



= South American crop underway:
= Brazil 75 MMT, -5%
= Argentina 22 MMT, -25%

= WILD CARD: Chinese imports? 2.0 MMT projected for
MY 14/15 vs. 3.3 MMT last year. U.S. GMO corn
approved late December.

* Two back to back years of increasing stocks, +52%
last year and +52% this year.

= \World corn stocks-to-use 20%
= U.S. corn stocks-to-use 14%
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World Corn Importers, MMT
2013/14 vs. 2014/15
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ZCH15 - Corn - Daily Continuation Line Chart
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ZCZ15 - Corn - Daily Line Chart
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ZC - Corn - Weekly Nearest Line Chart
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*Ave. U.S. farm-gate price projection:
MY 2014/15 - $3.35 - $3.95/bu, down 18%
MY 2013/14 - $4.46, down 35%

MY 2012/13 - $6.89, up 11%

MY 2015/16 projected price $3.89/bu
(FAPRI), up 11%.
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* RECORD gilobal wheat crop.
= World stocks-to-use 28%
= U.S. stocks-to-use 33%

® U.S. wheat export sales pace has slowed / not price
competitive (dollar at 9 year high).

» Southern Hemisphere harvest nearly complete:
* Brazil +19%
* Argentina +14%
= Australia - 11%



Southern Hemisphere Wheat Crops
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Southern Hemisphere Wheat Crops
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ZWH15 - Wheat - Daily Line Chart
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ZWZ15 - Wheat - Daily Line Chart
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ZW - Wheat - Weekly Nearest Line Chart
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Wheat Price Outlook

* Ave. U.S. farm-gate price projection:
MY 2014/15 - $5.90 - $6.30/bu, down 11%
MY 2013/14 - $6.87, down 12%
MY 2012/13 - $7.77, up 7%

« l[daho SWW prices: $6.00/bu Jan. 2015 vs.
$6.00 Jan. 2014

* ldaho HRS prices: $5.00 — 5.81/bu Jan. 2015 vs.
$7.00 Jan. 2014

MY 2015/16 projected price $5.36/bu (FAPRI),
down 9%.



Yellow numbers indicate the percent each
state contributed to US production. States
not number produced less than 1%.
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World Agricultural Outlook Board : | Minor wheat area
Joint Agricultural Weather Facility ‘ -

Major areas contributed to 75% of total produclic
Major plus minor areas equaled 99% of total



U.S. Drought Monitor

Richard Tinker
CPCNOANNWSINCEP

January 13, 2015

(Released Thursday, Jan. 15, 2015)

US

N

ht

Valid 7 am. EST

U.S. Drought Monitor

CONUS

January 14, 2014

(Released Thursday, Jan. 16, 2014)
Valid 7 am. EST

Drought Conditions (Percent Area)

None | D0-D4 |D1-D4 D4
Cument | 47.43 | 5257 |34.39
Last Week
gty 4664 | 5336 [33.22 | 1712 | 413 | 037
IMonthsAgo | 4594 | 5476 |36.71 | 1813 | 275 | 0.29
10452013
Start of
Calendar Year | 48.24 | 5176 | 30.95 | 16.67 | 3.96 | 0.37
12312013
Start of
iater Year | 39.57 | 60.43 |41.21 [ 2070 | 306 | 0.29
1042013
OneYearAgo | g5 | 7015 | 58.87 | 40.29 | 19.39 | 6.31
1452013
infensity:
DO Abhnomally Dry - D3 Extreme Drought

D1 Moderate Drought - D4 E xceptional Drought
D2 Severe Drought

The Drought Monitor focuses on broad-scale condgions.
Local conditions may vary. See accompanying text summary
for forec ast statements.

Author(s):
Eric Lusbehusen
U.S. Department of Agriculfure

USDA 999 () &
—_— . i 4
- Natonml ' Denght Mhigtion Comer k.

http ://droughtmonitor.unl.eduf



Emergence of El Nino
this winter?

Sea Surface Temperature Anomalies (C) Nino 3.4 Region
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= Northern jet stream builds up a warm ridge of high pressure in Western
Canada, moderating temperatures and reducing precipitation in PNW &
Intermountain Region.
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SESINI Range +0.5 to +0.8 (4 events)

50N

45N 1
40NM49°
35M 1

20N 1

25N

120 700
55('\?'NI Range +1.0 ko +2.0 (8 events)
=55 z . =N
~. & ~
50K 3. - %. ‘é_’a Q.‘ Lt
i et ‘%
FLINE Jisanuiv e N CEE “r A -
FIINE (N > T _ :
25N 3 b i i ?
2 > N 5
30N : g A
a5K : 2 :
1zoW 110w 100w SO S0W 7au
5GSZLNI Range +0.5 to¢ +2.0 (12 events)

S0N

45N 1
40MN4Y°
35N A

30N A

25N

JFM

.

TR, S

=

110w 1008 0w 80w

120U

110w 100W SO a0W

= Strong southern storm track in the winter season and heavy rainfall in the
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Kelly Olson, kolson@idahobarley.org

www.barley.ldaho.gov
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